Bharat International Journal of Humanities and Social Sciences | 2017 | Volume 06 | Issue 01 | Bharat

Pages 01-05 _ ;*“f‘:a/$felnternational
https://bijhss-university-journal.in/en asﬁ*_i;@,_ﬁﬁ_:\]oumm of

==+ Humanities and
Social Sciences

Research Article

T AET FRFN HAFA FT STORFR Faaey TRaRF Fafat & Reesmsd svae 3k siFad
Yot & aea & i Faer A wnfaa ar §7

Does CEO Succession Shape the Relationship Between RFID
Adoption and the Cost of Equity Capital in Listed Family Firms?

Prof. Ashutosh Sharmat

tAssistant Senior Lecturer, Faculty of Entrepreneurship and Business, Atal Bihari Vajpayee Hindi University, India. E-mail:
sharma.ash@yahoo.com
*Correspondence: sharma.ash@yahoo.com

Submitted: 03 Apr 2017 | Revised: 15 May 2017 | Accepted: 02 Aug 2017 | Published: 10 Aug 2017

R g 3T aiRae Hufaat 7 WA sl vgaret (IRUe3ngs)) dwelieh et 3R SfFadr ool it ot & o dey iy S S
¢l 38H HEy FrE AR & softsr fr safer o ARy s e arar g1 favavor & dew i varEee # gEet 146 aRarie
Fufaal nffer o, Segle HRUBIES Huars off| gl # IRUGIHES A HYfd Y@ & Fdleled H FUR & Teh A & &I F @1 I
3R 2 faefr aRomaAT &1 srerer-arerer faeeryor frar aram) 3 aRome R gfawe 3R sfFadt doft it amrd A1 IRTEINES 3= & a1
Foushrel R reeprer, aldl 7 AW gfathel A GUR o fhar arar| dar &7 1 geeey Rarke wufardl 7 Qe 7 sfFady o & oera
# WifeaHT 9 § Agcaqol w0 o o5 71| FqET FEER FREN & sauER H Ef 7 G F s Jwer & a7
HRUGITSST & Hemfaa ol &1 Agea f&am| sy dhd & § o IRTHIMES 3var & 3 facha aRone &iF 3R gagmaf® & 3iar 3reer
g "hd &

UHE e — HRUBTEST AT, SATUIASN FAarar, Fehaeyr TRaRes Hufaral, sfFadr golr 1 oferd, QR Jidthed, &g HrEHNT ARHRT H
EQRUELIRY

Abstract: This study examines the relationship between the adoption of radio-frequency identification (RFID) and the cost of equity capital in family
firms, with particular attention to CEO succession. The analysis covers 146 family firms listed on the London Stock Exchange that adopted RFID. It
considers RFID as a tool for improving supply chain operations and distinguishes between two financial outcomes: stock returns and the cost of
equity capital. The findings indicate improved stock returns over both short and long horizons following RFID adoption. Among listed family firms in
the service sector, the analysis also identifies a significant long-term reduction in the cost of equity capital. During CEO succession, investors
appeared to recognize the potential benefits of RFID for supply chain operations. The findings suggest that the financial outcomes associated with
RFID adoption vary by sector and time horizon.

Keywords: RFID adoption, disruptive innovation, listed family firms, cost of equity capital, stock returns, CEO succession..
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