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TRILT: YRA Fi fearer ofiR e siemar figar, 2016 3 wraRe farem gy & e ves ffde ofar wnfia frarl g 38T Fuerarsit &t shrr ko i
YT T AT AT SR URTATIA ol [ehed Iueied AT 4TI FigdT & wRATEaA & SR S8 W HaeT! sl aredn | e 381 579 ag ue +f snfie o fs
AT TISHT URdd et & g ot ure g1, dfgar B faamft gugfa i geiten & a1g 98 @ a1 29A & IRR SR T1fad THTM SMTdgeh! dhl STt & STaRT
I fIsAwoT T &1 3T AW & “Hife saaernel’ W g, S arenm ¥ Raremng doet @ 2 afth TH1U JeHT & IRY 39 SRR a1 gRkdual w®
SEIRT f0T U T T X Fehd & | oRa 0¥ =07 il SRfRid TAwifed ot Ao ofR vafed wReam & wfaregeff siiefiararait iy wmfierst smg waw & g & o &t
ST AT &1 STATAT & SATaeh 1 el § WRiGR) HAd e Gehd § SR Fucrarst & agel &t g1fad & Tohd g1 S1eaa- & T SU HIha! & SR TR
g fgar & Sifia Seal & deof & IUh UG & SiTehed vdT 1 3id #, I8 fIaR shear & foh urar deedt fam awmem ufokar Y fAwaerar ofik ot & gegR
& Gt & T 3R dger wifta ed & a1 &

TG TeT — ShIURE fara, hif e aey, eRT 29A, THTET STagen! Sl urdT, Ufareaelf aieft, o1 ageh, feare ofiR aiter siemar dfgar 20161

Abstract: India’s Insolvency and Bankruptcy Code, 2016 introduced a framework for resolving corporate insolvency that offered creditors a route to
recover debt and provided an alternative to liquidation. Its implementation, however, generated disputes over the interpretation of key provisions,
including the rules governing who may submit a resolution plan. After tracing the legislative background of the Code, this article examines the
scope of Section 29A and the grounds on which it disqualifies prospective resolution applicants. It focuses on phoenix arrangements, in which
persons associated with an insolvent company may seek to regain control of its business or assets through a resolution plan. The article examines
the tension between preventing abusive reacquisition and preserving a competitive pool of bidders, since broad disqualification rules may limit
participation and affect creditor recoveries. Drawing on the data available at the time of the study, it assesses the Code’s performance against its
objectives and considers whether the eligibility rules strike an appropriate balance between safeguarding the integrity of the resolution process and
preserving the prospects for corporate rescue.

Keywords: Corporate insolvency, phoenix arrangements, Section 29A, resolution applicant eligibility, competitive bidding, creditor recovery,
Insolvency and Bankruptcy Code 2016.
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&g A< fopar| fonelt eregrt eraum™ & U SHeIar ger o folg a9 R e
TeRdl 71 gt It IU% T ol Qe Uil g1 UehdT &1 ST8l SaadTd Sl SITeR &
feers 71 81, T8t IJuciey uREUfRIAT & GA:3iTde o1 U9 i Agwaquf g STl
& [1]) S SfcR & hRUT arem THTY St 0T agen & qH=T wrdare! O
ST GHST 1T &1 Mobilox o sft dfgan t ageht wa o1 faren #m
& fIog grau™ sar & [21]1

TfRaT & ugel pidRe fearern, Hur sieifies sufal & grafa ok Sl & wor
TYeht & g srerT sgawy off| ot fdfmm, 1956 & Sidvia aHuE i
uferar oft| safehra Rarem & fow dfSd e fearer sifafagw, 1909 sk
vidta Raren sifaffam, 1920 @1 efaeRie desf urifies 81 siteifie goeal
& g g 3R Al R IS UM &t 989 & Excel Ware fRofg qar dfiar
3ffenfiies dut srfdfAas, 1985 &1 & o1 [3-5]1 916 § 1993 & & For
Yt Sl 3R 2002 & SARFAESI srfafas 3 foxfta dwarstt @l kot agget!
IR ufayfa vad= & arem Ry fafa= ufharedt &1 wg-sfa@ gl eik
IfeRTRAT & Uil ol STfeet s=rar o1 [6]1

2016 & dfgar & HuRe farer wamam uftkar (CIRP) & wmgfees fofa @t
efar feam| s¥enT qedichd e SATYH, URYuREl & ge, Saffar SR
Taiftra vt & fedl & STUR W g A1eY | SHUTGTaTei Sl Iyl 59 Hedieh &l
ek UgT gl

2. 9RT 29A HFi M R Hfaw sgawn

Synergies Dooray & [T fa@me # o1 & g&diarvl, Haden 4 s ualt
&Y iffienT SR FOTETATST GRT WAR &I T8 Tt ekt R U I5| Igd Rt
& IR, I 972 g Gl TR & FEfda A & Ao & dgd
AT 94% Y el Fa1$ TS| Furerarsit v Gffy ok sifresor A g
R &Il A 3 T8 U I[N fh gt § S uet qETen= ufchar & Avenw &
forg dar g ot R R @ fAd=or urg R geha & [7, 811

qdaR 2017 & 37T 7 URT 29A S dxiter & faumd) smeR & 0¥ aafhal
A aroeft A K Bar R St g F avem T g & ar gEneE uftkar @
SR 1 3T Gk &1 [9]1 T8l B e et & SRy I gH:SHfYugor §
g oo @ cgaam W FdsT a1 Iueht Rl die STt 8§, Stafch gRIHT
SaIREt o1 ST e Kuerars W 8t f&ar Simar & [34]1 o @ TG R
oft g gRTufat & IuhT @ & Toar g1 <l R @1 siar g,
IR 0T 3R -3 & UTg & Rsavor § WE gar gl

3. 3T & ATYR 4R ITehT AR
3.1 3aeeh, Hafdd =afth ok arafaes =T

URT 29A & T3 (a) ¥ (i) # SIHT-3HeT SMUR g1 §44 fearen & Sk =
e, SFggeR ko1 9%, o R-Fuwfed oiwuft (NPA) @, ffde
AR, FRew a7 R sramar, ufafy soR e dw, o grfers oF-
3, vafda ok srgx TRE qan fRer & HE & sfavfa gerta sramar anfa &
Tz (j) # Tag cafh 6 (R ot urifiven gt 8 [12-1711

farsetu T & foIg IR TR 31t fohT ST Tehd &1 Ugd TR WR 3MTaeeh 3R I 1Y
Tg<h a1 GARGT U 9 F e art ARl @l @ ST gl g 'R W
3Tdeeh & Uadeh, TEE a1 (AT § s efth & Sd 81 R TR W ate
AN 81 & IR HIARE HOft & HRIEGR &1 Fee a1 g0 o9 aret afs ema
gl Y TR W G gifeet, geries iR gganft sufaat gur d&fda gaf &
Sira gt 81 2 Teiel o Afdes uera denfe oRemsmeit ofk @y sruaret &
SR 7 giar &1 fonelt caraaniies a1 urRaries dety &Y Aisiet & & Avet &
3T g 718 gt [17-2611

3.2 R-fAufeqa @m«t @ Gdfdq smomar

@g (c) & dgd PuffRa ameel & sgar NPA & U § affera @ra a1 Teier
3G, AT IGH UeeH, AT et vada @ 2 druiRe Foft & gt dohar g1
TR Ueh oy <hY 3rafdy i womT F wWrat & aeffervor iR Gefdd CIRP o 3R
& fafaf Ag<agul &1 39 SITUR TR SUTAAT §X el oh (ol THILT Al Uedd
T T U FRIAT A, =TT 3R AT ek T T UTeifies &1 gd & wigpa
AT i & AT & U NPA @1 & forg aftta i af 6 ge &1 383
U 3rfurgur ol a1e i siferdt & sHrages srar a1 @ A& [12, 13, 18]I

3.3 awfAfE, sfere a9-39 iR TR

03

Tz (d) & Ired gyt @ e fAfted & siavfa < af a1 sifde & R @
1T IRy 3R 31T ATl & 919 Y a7 3ifeieh & PRIE & S5-I SR &
SR 3T &1 39 fIswor Jutfes srafer ok Any sruarel wiga fomam s
1f3qI @s (g) & rfdwr, , HUSYTT IT SFfeh F0T 1T aret -3
UNh g Uohd &1 Sidedh ol Tefdd hu-t UR Uees a1 fAgsor ek
grafuifae TfAeRor et IR 3T Sire & 3Ry dd g [14]1

@g (h) H dhael TRE R §WIER A F ST a7 gl gialt | MREY fhe koft
3R for FoTeTan § il 8, I/ vy e B A g a1 76 ofk Rt derdy
3eT 8, & Uy "g<ayef &1 RBL Bank 3R MBL Infrastructures @ §2
ot FAofat @l STt THT & urs ofk qeul & ded A uear @ifR [15, 16,
31, 60, 6111

4. g<h hRaTs 3R gr=ar & Ui fafy

ArcelorMittal India v. Satish Kumar Gupta ¥ gdais =™ a
3T dY STaTRen WA & NS ardide meed, o ok 9gw® S8 W
a9 fear [18, 19, 35]1 SEBI & sifdugur e # gaf<d srars & fasdwor
3R gk Jev et Aifg § 39 U ol THEE § Sgrar e § [20-26]1
R oft forelt Tgeh Ser o1 gew g ok foelt Ry gaTem i & aren
32T T PRI AT W I &1 ST ol chg, Ja19d sielt IR Ad=or 3R ggaiT
T gRCfdeh WY g1 TRy

Wig Associates 3 Ugel & T« g Uftharaii W ¢ Ut fAa| ] & &l
U I3[ [27, 28] Tl qifEe g & fafd, aien ot @iy fBem
R 3R &1 30(4) & HhHUTRIEH UTEITT hl ST G 3MTaTeh &1 Anuj
Jain &1 9gf g1feR® aF-39 & faseiwor & ureifies § [29, 30]1 4RT 29A Hr
guar R AR & fAw Swiss Ribbons 3k umar & urifie [/fY & o
ArcelorMittal s1fere g Hef & [18, 58, 59]1

Ruchi Soya & ufshar & Adani Wilmar &t umar R uiRatRes Tsiy &
JMYR W MUY IS dielt argg o AT S & wRo1 59 9-RAfy W sifag
fofa =gt gen [32, 33]1 sufav ¥g yeor aaues e wiftd &= & seima
UTIT hl JHYT R Sirg SR faanfea geerf & T Uehdiavur i masgehdT feardr
gl

5. wfereaefi el 1 gfren

IUAT & At 1 38T U Uei @t UeT a1 Imel YA ¥ AT gl
Srcafees fawqa ar A eare € avg Siefiararsit 6 T ue ded! 81 gadt
3R, I Sifg @ forelY SruTs Uaden ht ATHAT & 31T 3Teed & A1end ¥
i1 et Tenar &1 2017 & Fames seamal = sided ol uga iR Ui
R & TRl R I fear [10]1 &, g 3R 7ed Jel & da A g
sarrarerl ¥ & 7€ ge ot 59 a19 1 Iarexvr & R WleR dY Iueterar siert
uRfefaat & et gt Tend! &1

icit ufehar & i s/ fofa €1 ugeT & Sdaes i JeTies Uil | TERT § 99d-
o, G uxara ok 9oft urs sideenl & U SgdgR S ufthataTe Ul
d”T & Kuerareht i 9fRfd gRT A St eEgridn, A & at SR
gREURIAl & G 1 gedich| o i I UATfad e arelt aterr off
st 3R ufehar Y arat & Skt gt 81 fohdt vara ot SRR A & BROT
el DT deh 91T SITU, 39T Jael URERTAT 8fR amaaniies Mu=adr - &
gl

Binani Industries 3fR Essar Steel & fqare! & a1 & 3¢ uy&amal 3R uga
T =7 Bt Ufehar o1 ey 3renT ax-fRafadt § g emar [11, 18, 3511 89
3ereRun § wWE FAgal &Y siagdar e St 81 Usd @ 9 gug-diar ek
TN Sieft Y 2 Toft ursr uelt o gE raeR 37 & Ggrie &1 Essar Steel
& foW @ T 42,000 FR1S & Sifdurgor Sk erert 800 R i wfehar wr
Seorg ag off femmar & for 92 Al | umar ofR g srgHtes & faarg
FHIEGAT ht U X Uehd &1 Toh AT i S1afd & g8 SaR W 3chd
YRT 29A &1 uora fRefRa =gl gian

rfanfeat &t arfiert oft faereat Y Rfderdr &1 s Sarht &1 Reid & Taylor
H Tl i e Usd d1 Ieid T & foh TSR Wt AT $HTS & ® U
H 91 e # AR R oft ureifiies g ond &1 U9 foneft vama Rt @y ursrar
3R it saagriar &Y sweifea) tR R 3masTeh 2l

6. AT Afdehdr 3R siguTfaehar
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gRT 29A @1 Afcer SMuR ¥g & o faren ufehar # sgfRiq sgagR & &y o=
a1t =afch i HUTGTATSH ol ShiAd R =T araw 7 et s ofk Afdear &
Hdy R Igd Wi au Jeriores Fofg earaamfe fFwerar sk fafdes
fAfgaar & dF9 a9 e wd § [36-43]1 31 Hidl &1 SuAT fasdwuneas
go & fag 8

&R AT [AtherdT & N8 HheraR T8l gidT| Fhd) Yehe, JoTR § fiRmae 3k
TETRieh AT Fi fatherar ot aRkfefoar wuegef smeror & 9= g aodt &
[1]1 g%t 3R, AfAoRE TZIaaT dl Teftel et T Jurfies Sramdr &t o=
3T AT g1 el | i a1 U8t gg & foh U & SnuR arafds Sifeq
foha Fepear @ S2 € iR o1 A1) Suae Wi ¥ 9 WE €1 Swiss
Ribbons & SMmdr & AW 3839 R I 3R @3 MBL srfargr &
Fad Ieh G TSAFT A9 o R Trae w39 e # ugr S gehdr & [58-
61]1

7. dfgar & et aRom
7.1 3=RYT # gfRed_ 3R srfard) Y aro<dt

HRE 2019 T TAT T Uget arad AT ¢ 6,079 T H @I 22.84
ARG TN Y AT o1 Ieora fwar T 81 Igd wrlt A g R-Frewfeq @t @
YT 50,000 TS U g4 3R AT 50,000 RIS & @rdl & A
Joft # et dr oft 7=t & [44-47]) U3 & Uger Ao, KT T ARATAh agEit
3R @I P GAFROT ST Toheddh &1 T8 S URT 29A T TN Tl
fRreTeT ST eRar|

YRT 12A UL & 91E T el FOTErdredi ot Ififd & 90% Ade s &t
wigpfa ¥ Sisd 81 Brilliant Alloys # faffad 30A & @ dadt oo W
fraR gsm [46]1 58 sifafRes wadt 2018 @ RBI uRus 3R Dharani
Sugars & 39T FREfiaRor e § 6 soemarst @t Rdsr 37 &Y darfa
21feh SfR fearen Swrfare! (= @< a1 ot siert us & [48-501]1

7.2 Ty, uREHTeT R ageft

31 9 2019 d& 3ffdgt # 1,858 3IRY i 718 ufehard off| g8 152
Ao e, gAfdaR a1 @wEld @ &€ gU, 91 9RT 12A & Jgd v« fag 71g,
94 & FHTYT g1 3R 378 uRw\= # g [51]1 & S0t a1 smA &t 18
ufeharall sl QT 718! el | §HTeIg UREHTa i Tt o a+ff amer & sifam
IRIGEREICESIEESI

CRISIL % o af 2019 de& &« fhy Q¢ 94 Ame & forg 43% agett &
TeTTT Ugel o ol # 26.5% @ i1 RBI Heieh Igd gt # fo< a5 2019 #
T 70,000 IS HY aYeA T Seoi@ & [52-54]1 fag af 2020 & fog
Iga gl § £2.32 fefome @ @aifdd 1,953 wmet 3k €1.05 e &
IS o7 Iowia g1 S =gt & 71 & g 24% i orem &R 8, fSiwd RBI gR1
Tefifa 92 e afie 78 &1 37 grHel Y @R T 56% Fars 7E [44,
4511 57 Teemait & THY SR g SieT &1 39 S Ueh Th &% a1 uTsel |
T WA= UG Ag] (enTell T &1

8. fArenef

YRT 29A 7 Reare guram & siaee 6 uga, fREsor ofR ursdr @t Fdla uy
ST 3T St 37 suawnslt R Ak F § 8 &I orar ust uwger ar
T dh T Ut W SERT AGAT U1 Gehdr &1 g9t Tmasfiedr @
& a1y fopaT ST =niRu|

TE Yo, TTIT &Y Urafies fafdy ofik gifea sifert & gam e faare
T A H GgIIeh g1 Gohd & | foheh) aorm &y sifdres 1y ofik 39k fafdes ®0 @
e B9 & U el &1 ST aE agett ol Ufaeid, a9 d TIgGR $R
TG W URTATI ST URUTH §1 THdeg T R Horerarsd & anffes
et TR SueTey ek SR Afrrd el 57 Al a1 wefa st & [55-57]1
HRIST IaT i Wk sfik NPA Teeht siicrg aamues anffe deef 3 & [62-
64]1 377 Tohdehl T 37chel &RT 29A T ShIRUNHS g¥Tg [Raffka 8t giar
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